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POLICY:

Lapeer County Community Mental Health (LCCMH) will report expenditures to the
Michigan Department of Health and Human Services (MDHHS) in a uniform manner
consistent with generally accepted accounting principles.

PROCEDURES:

A. Accounts payable will be established to finance known costs such as anticipated
court judgments and settlements, audit exceptions and other one-time costs.

B. Accounts payable will be established for any expenditure for goods and services
that are attributable to an identifiable accounting period, but are paid in a
subsequent period. Accruals are regularly established for payroll, state
institutional billings, community inpatient and residential programs, and

contractual services, as well as any other general vendors.

C. ltis the responsibility of the fiscal officer and/or the fiscal consultant to ensure
compliance with this policy.
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